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Trends for the Week
Compared to a Week Ago

Slaughter Cows
S1to $4 lower

Slaughter Bulls
steady to $2 lower
Feeder Steers
S3 to S7 lower
Feeder Heifers
S5 to $9 lower
Feeder Cattle Index: 242.64

Fed Cattle

The 5-area live price on Thursday
of $183.74 down $1.99 compared
to last week and $290.52 dressed,
down $3.42.

Corn

September closed at $3.78 a
bushel, up 11 cents since last Fri-
day.

Soybeans

September closed at $9.82 a
bushel, up 30 cents since last Fri-

Wheat

September closed at $5.32 a
bushel, up 30 cents since last Fri-

Cotton

December closed at 69.99 cents
per Ib, down 0.92 cents since last
Friday.

FED CATTLE: Fed cattle traded $2 lower on
a live basis compared to last week. Prices
were mainly $182 to $185 on a live basis.
Dressed trade was mainly $290 to $292.

The 5-area weighted average prices thru
Thursday were $183.74 live, down $1.99
compared to last week and $290.52
dressed, down $3.42 from a week ago. A
year ago, prices were $182.69 live and
$290.62 dressed.

With plenty of finished cattle available,
packers have no reason to push prices
higher. As much as one might think the
cattle feeder should be in the driver’s seat
when it comes to the leverage battle, they
clearly do not reign in the leverage cate-
gory. The packer continues to run the
show as they dictate slaughter levels and
attempt to keep boxed beef prices elevat-
ed. The packer certainly has work to do as
it relates to beef prices, and some of that
comes at the expense of cattle feeders.
Cattle feeders only recourse is to pay less
for feeder cattle as they are forced to mar-
ket finished cattle into a market that has
already backed cattle up in the feedlot.
This will be an ongoing story the next few
months.

BEEF CUTOUT: At midday Friday, the
Choice cutout was $309.27 up $0.61 from
Thursday and down $9.09 from a week
ago. The Select cutout was $297.49 up
$1.30 from Thursday and down $4.81
from last week. The Choice Select spread
was $11.78 compared to $15.98 a week
ago.

What are packers to do as the beef mar-
ket rolls into a period when beef demand
tends to be seasonally soft? They will
manage production the next several
months just as they have been doing most
of the year. One can point to strong beef
production this year and say packers are
not managing beef production, but cattle
slaughter rates would beg to differ as total

Livestock Comments by Dr. Andrew P. Griffith

slaughter is down compared to last year.
The difference maker in the equation is
heavier dressed weights of cattle. All of
the Labor Day purchasing is complete.
Packers may have an opportunity to re-
stock beef counters following late con-
sumer purchases, but this will not provide
much support for wholesale beef prices.
Leaders of the country, Federal Reserve,
or any other entity that wants to speak on
the strength of the economy and consum-
ers willingness to purchase goods can tell
any story they like, but consumers have
not done enough to keep beef prices in-
creasing. This does not mean consumers
are moving away from beef, but they do
not appear to be increasing demand.

OUTLOOK: Based on weekly auction mar-
ket averages, steer prices were $3 to $7
lower compared to last week while heifer
prices were $5 to $9 lower compared to
the previous week. Slaughter cow prices
were $1 to $4 lower compared to the pre-
vious week’s weighted average price while
bull prices were steady to $2 lower com-
pared to the prior week. It is as if depres-
sion has set in across all commodity mar-
kets for both prices and producers. There
are sure to be some producers satisfied
with crop yields and cattle growth if they
have had adequate moisture to grow
crops and pasture, but for those in
drought-stricken areas, it is much less
pleasant. Thus, as feeder cattle futures
and live cattle futures wallow in the dol-
drums of lower prices relative to what
they were six or eight weeks ago, cattle
producers in drought regions are suffering
in two ways. The only relief for some will
be lower feed prices if it is in the form of
grain. Alternatively, many drought-
stricken regions will likely witness higher
hay prices as late summer and fall cuttings
of hay are diminished and earlier than
expected hay feeding becomes necessary.

(Continued on page 2)
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The question many producers want to know the answer to
today has to do with prices of freshly weaned calves as many
of the spring born calves will soon be making their way to
market. The outlook does not appear to be headed for posi-
tive price gains the next few months as feeder cattle futures
continue to remain depressed with no sign of recovering.
Similarly, the seasonal increase in cattle coming to market will
put pressure on prices through the next three months. Lastly,
regions with limited forage availability may also see weaken-
ing demand due to increasing cost of gain when forage availa-
bility is limited. The current conditions are certainly frus-
trating, and the news gets worse because there does not ap-
pear to be much relief or change in sight. When times are
tough, there generally are some opportunities not otherwise
available. Producers should keep their eyes open for those
opportunities.

ASK ANDREW, TN THINK TANK: | have been accused of being
a stick-in-the-mud, but those who have accused me of that
haven’t been around my farm lately. We have officially been
designated in D-3 drought, which seems long overdue given
the scorched pastures and crops that are failing to produce

an acceptable yield. It is so dry where my farm is that the
cows are producing evaporated milk. | think | even saw one
calf nursing a cow on one side and the other side had pow-
dered milk puffing out of a teat. Now that is dry right there.
Given these conditions, it would be appropriate to share a
resource | put together last year when drought hit the live-
stock industry in Tennessee fairly hard. As drought continues
to creep in, there will be more and more counties that qualify
for fund from the Livestock Forage Disaster Program. Here is a
link to a publication that may be beneficial to some folks
https://utia.tennessee.edu/publications/wp-content/uploads/
sites/269/2024/04/W1232.pdf. Some of the payment
amounts may be different in 2024 than in 2023, but it is still
helpful information.

Please send questions and comments to agriffl4@utk.edu or
send a letter to Andrew P. Griffith, University of Tennessee,
P.O. Box 160, 1000 Main Entrance Dr., Spring Hill, TN 37174.

FRIDAY’S FUTURES MARKET CLOSING PRICES: Friday’s closing
prices were as follows: Live/fed cattle —October $178.60
+0.70; December $177.55 +0.85; February $178.45 +1.05;
Feeder cattle —September $240.48 +0.98; October $237.75
+1.08; November $235.25 +0.85; January $232.25 +0.78; Sep-
tember corn closed at $3.78 up 6 cents from Thursday.

Crop Comments by Dr. Aaron Smith

Overview

Corn, soybeans, and wheat were up; and cotton was down for the week.

Prices are down substantially year-over-year. Compared to August last
year, corn, cotton, and soybean futures prices are down 19%, 20%, and
26%, respectively. Combined with drought reducing average corn yield in Crude O1
Tennessee to 160 bu/acre, compared to 173 bu/acre last year, gross rev- DJIA

enue is estimated to be down 29% per acre for corn producers. Addition-

Previous Curent Change

USDIndex 100.57 101.64 1.07
74.9 73.4 -1.5
41,078 41,382 304

ally, considering the reduction in harvested acres, from 890,000 in 2023 to an estimated 660,000 in 2024, results in gross cash
receipts from corn sales in Tennessee projected down over 90% from $707 to $372 million. Cotton and soybean gross cash re-
ceipts are projected to fall 60% and 20%, respectively. This is despite an additional 230,000 acres of soybeans projected to be
harvested in Tennessee compared to last year. At current prices, combined gross revenue for the three crops is projected to be
$678 million lower than 2023 — a 33% decline. The decline in revenue will result in a lack of profitability across the crop sector
in Tennessee and will reverberate across the rural economy.

For producers with below APH yields, it is likely that a revenue protection crop insurance indemnity payment will be triggered,
providing some financial protection, however for those producers with APH or above yields, indemnity payments are not likely
to be triggered for most buyup coverages. The projected crop insurance prices were $4.66, $0.83 and $11.55 which provide a
price only trigger of $3.73, $0.66, and $9.24 at 80% buyup coverage.

This week provided an indication that prices may have found a bottom. The September corn contract set a new low at $3.60 %
before rallying to close the week at $3.78. On Friday, the September contract crossed over the 20-day moving average. The
September contract will come off the board in two weeks and there is currently a 23-cent spread between the September and
December contracts. This should assist in setting the price floor moving forward.

(Continued on page 3)
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Corn

Across Tennessee, average corn basis (cash price-nearby futures price) strengthened or remained unchanged at Northwest,
West, West-Central, North-Central, and Mississippi River elevators and barge points. Overall, basis for the week ranged from 56
under to 8 under, with an average of 14 under the September futures at elevators and barge points. Ethanol production for the
week ending August 23 was 1.071 million barrels per day, down 27,000 from the previous week. Ethanol stocks were 23.572
million barrels, down 0.002 million barrels compared to last week. Corn net sales reported by exporters for August 16-22 were
net sales of 0.6 million bushels for the 2023/24 marketing year — a marketing year low - and 58.8 million bushels for the
2024/25 marketing year. Exports for the same period were down 9% compared to last week at 41.3 million bushels. Corn ex-
port sales and commitments were 98% of the USDA estimated total annual exports for the 2023/24 marketing year (September
1 to August 31) compared to the previous 5-year average of 103%. September 2024 corn futures closed at $3.78, up 11 cents
since last Friday. Sep/Dec and Sep/Mar future spreads were 23 and 41 cents. For the week September 2024 corn futures traded
between $3.60 and $3.78.
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The Crop Progress report estimated corn condition at 65% good-to-excellent and 13% poor-to-very poor; corn dough or beyond
at 84% compared to 74% last week, 85% last year, and a 5-year average of 83%; corn dented at 46% compared to 30% last
week, 46% last year, and a 5-year average of 42%; and corn mature at 11% compared to 5% last week, 8% last year, and a 5-
year average of 6%. In Tennessee, corn condition was estimated at 49% good-to-excellent and 21% poor-to-very poor; corn
dough at 93% compared to 88% last week, 96% last year, and a 5-year average of 96%; corn dented at 79% compared to 64%
last week, 79% last year, and a 5-year average of 74%; corn mature at 36% compared to 17% last week, 27% last year, and a 5-
year average of 19%; and corn harvested at 6% compared to 1% last year and a 5-year average of 1%. Cash prices ranged from
$3.06 to $3.64 at elevators and barge points. December 2024 corn futures closed at $4.01, up 10 cents since last Friday. Down-
side price protection could be obtained by purchasing a $4.10 December 2024 Put Option costing 13 cents establishing a $3.97
futures floor. March 2025 corn futures closed at $4.19, up 10 cents since last Friday.

Soybeans

Across Tennessee the average soybean basis strengthened or remained unchanged at Northwest, West, West-Central, and Mis-
sissippi River elevators and barge points and weakened at North-Central elevators and barge points. Basis ranged from 23 un-
der to 1 under the September futures contract, with an average basis at the end of the week of 10 under. Soybean net weekly
sales reported by exporters were net sales cancellations of 5.3 million bushels for the 2023/24 marketing year and net sales of
96.1 million bushels for the 2024/25 marketing year. Exports for the same period were up 29% compared to last week at 19.9
million bushels. Soybean export sales and commitments were 99% of the USDA estimated total annual exports for the 2023/24
marketing year (September 1 to August 31), compared to the previous 5-year average of 104%. September 2024 soybean fu-
tures closed at $9.82, up 30 cents since last Friday. For the week September 2024 soybean futures traded between $9.39 and
$9.87. September 2024 soybean-to-corn price ratio was 2.60 at the end of the week. Sep/Nov and Nov/Jan future spreads were
18 and 35 cents.
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The Crop Progress report estimated soybean condition at 67% good-to-excellent and 9% poor-to-very poor; soybeans setting
pods at 89% compared to 81% last week, 90% last year, and a 5-year average of 88%; and soybeans dropping leaves at 6% com-
pared to 4% last year and a 5-year average of 4%. In Tennessee, soybean condition was estimated at 51% good-to-excellent and
20% poor-to-very poor; soybeans setting pods at 92% compared to 82% last week, 87% last year, and a 5-year average of 85%;
and soybeans dropping leaves at 18% compared to 5% last week, 8% last year, and a 5-year average of 5%. Cash soybean prices
at elevators and barge points ranged from $8.95 to $9.73. November 2024 soybean futures closed at $10.00, up 27 cents since
last Friday. Downside price protection could be achieved by purchasing a $10.00 November 2024 Put Option which would cost
27 cents and set a $9.73 futures floor. Nov/Dec soybean-to-corn price ratio was 2.49 at the end of the week. January 2025 soy-
bean futures closed at $10.17, up 27 cents since last Friday.

Cotton

North Delta upland cotton spot price quotes for August 29 were 65.63 cents/Ib (41-4-34) and 67.63 cents/Ib (31-3-35). Adjusted
World Price (AWP) increased 1.08 cents to 56.98 cents. Cotton net weekly sales reported by exporters were net sales of
135,200 bales for the 2024/25 marketing year and 700 bales for the 2025/26 marketing year. Exports for the same period were
down 15% compared to last week at 144,200 bales. Upland cotton export sales were 39% of the USDA estimated total annual
exports for the 2024/25 marketing year (August 1 to July 31), compared to the previous 5-year average of 51%.
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The Crop Progress report estimated cotton condition at 40% good-to-excellent and 28% poor-to-very poor; cotton setting bolls
at 89% compared to 84% last week, 87% last year, and a 5-year average of 88%; and cotton bolls opening at 25% compared to
19% last week, 23% last year, and a 5-year average of 23%. In Tennessee, cotton condition was estimated at 51% good-to-
excellent and 22% poor-to-very poor; cotton setting bolls at 96% compared, 94% last week, 97% last year, and a 5-year average
of 96%; and cotton bolls opening at 22% compared to 8% last week, 12% last year, and a 5-year average of 8%. December 2024
cotton futures closed at 69.99 cents, down 0.92 cents since last Friday. For the week December 2024 cotton futures traded be-
tween 68.27 and 71.36 cents. Dec/Mar and Dec/May cotton futures spreads were 1.66 cents and 2.88 cents. Downside price
protection could be obtained by purchasing a 70 cent December 2024 Put Option costing 3.21 cents establishing a 66.79 cent
futures floor. March 2025 cotton futures closed at 71.65 cents, down 0.63 cents since last Friday. May 2025 cotton futures
closed at 72.87 cents, down 0.51 cents since last Friday.

(Continued on page 5)
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Wheat

Wheat net weekly sales reported by exporters were net sales of 19.6 million bushels for the 2024/25 marketing year and 1.3 mil-
lion bushels for the 2025/26 marketing year. Exports for the same period were up 23% compared to last week at 21.2 million
bushels. Wheat export sales were 45% of the USDA estimated total annual exports for the 2024/25 marketing year (June 1 to May
31), compared to the previous 5-year average of 47%. The Crop Progress report estimated spring wheat condition at 69% good-to-
excellent compared to 10% poor-to-very poor; and spring wheat harvested at 51% compared to 31% last week, 50% last year, and
a 5-year average of 53%. Wheat cash prices at elevators and barge points ranged from $4.63 to $5.12. September 2024 wheat
futures closed at $5.32, up 30 cents since last Friday. September wheat-to-corn price ratio was 1.41. Sep/Mar and Sep/Jul future
spreads were 19 and 57 cents. September 2024 wheat futures traded between $4.93 and $5.34 this week. December 2024 wheat
futures closed at $5.51, up 23 cents since last Friday.
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July cash contracts ranged from $5.19 to $5.66. July 2025 wheat futures closed at $5.89, up 22 cents since last Friday. Down-
side price protection could be obtained by purchasing a $5.90 July 2025 Put Option costing 50 cents establishing a $5.40 fu-
tures floor.

Additional Information:

Links for data presented:

U.S. Export Sales - https://apps.fas.usda.gov/export-sales/esrd1.html

USDA FAS: Weekly Export Performance Indicator — https://apps.fas.usda.gov/esrquery/esrpi.aspx

EIA: Weekly ethanol Plant Production - https://www.eia.gov/dnav/pet/pet pnp wprode sl w.htm

EIA: Weekly Supply Estimates - https://www.eia.gov/dnav/pet/pet sum sndw a EPOOXE sae mbbl w.htm
Upland Cotton Reports - https://www.fsa.usda.gov/FSA/epasReports?area=home&subject=ecpa&topic=fta-uc
Tennessee Crop Progress - https://www.nass.usda.gov/Statistics by State/Tennessee/Publications/

Crop Progress & Condition/

U.S. Crop Progress - http://usda.mannlib.cornell.edu/MannUsda/viewDocumentInfo.do?documentID=1048
USDA AMS: Market News - https://www.ams.usda.gov/market-news/search-market-news

If you would like further information or clarification on topics discussed in the crop comments section or would like to be add-
ed to our free email list please contact me at aaron.smith@utk.edu.
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Prices Paid to Farmers by Elevators

Friday, August 23, 2024---Thursday, August 29, 2024
Friday Monday Tuesday Wednesday Thursday
Average Average Average Average Average
No. 2 Yellow Soybeans S/bushel
Northwest
North Central 9.63 9.46 9.57 9.47 9.63
\West Central
West 9.46 9.51 9.65 9.55 9.73
Mississippi River 9.30 9.37 9.49 9.40 9.57
Yellow Corn
Northwest
North Central 3.11 3.07 3.16 3.41
\West Central
West
Mississippi River 3.46 3.40 3.49 3.57
Wheat
Northwest
North Central 4.57 4.53 4.63 5.12 4.84
'West
Mississippi River
Cotton $/pound
Memphis 66.79-68.79 66.08-68.08 65.52-67.52 64.24-66.24 65.63-67.63

Tennessee 500-600 Ibs. M-1 Steer Prices
2023, 2024 and 5-year average
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Futures Settlement Prices: Crops & Livestock

Tennessee 700-800 lbs. M-1 Steers Prices
2023, 2024 and 5-year average
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Tennessee Slaughter Cow Prices
Breakers 75-80%
2023, 2024 and 5-year average

135 —
i ~———— N

gg P L L L L L Ll m‘-~_

FARLAROIRN Qﬁ\ S W R o &

e e e DHD2AC o3

Corn: https://www.cmegroup.com/trading/agricultural/grain-and-oilseed/corn.html

Soybeans: https://www.cmegroup.com/trading/agricultural/grain-and-oilseed/soybean.html

Wheat: https://www.cmegroup.com/trading/agricultural/grain-and-oilseed/wheat.html

Soybean Meal: https://www.cmegroup.com/trading/agricultural/grain-and-oilseed/soybean-meal.html

Cotton: https://www.theice.com/products/254/Cotton-No-2-Futures/data?marketld=5352193

Live Cattle: https://www.cmegroup.com/trading/agricultural/livestock/live-cattle.html

Feeder Cattle: https://www.cmegroup.com/trading/agricultural/livestock/feeder-cattle.html

Lean Hogs: https://www.cmegroup.com/trading/agricultural/livestock/lean-hogs.html

Class 1l Milk: https://www.cmegroup.com/trading/agricultural/dairy/class-iii-milk.html
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Prices on Tennessee Reported Livestock Auctions for the week ending Monday, August 26, 2024

This Week Last Week's Year Ago
Low High Weighted Average Weighted Average Weighted Average
S/cwt
Steers: Medium/Large Frame #1-2
300-400 Ibs 275.00 340.00 310.32 315.03 264.79
400-500 lbs 255.00 317.50 280.24 285.48 252.17
500-600 Ibs 240.00 312.50 271.15 272.93 240.39
600-700 Ibs 230.00 265.00 249.97 253.10 228.22
700-800 Ibs 200.00 240.00 225.89 230.36 238.13
Steers: Small Frame #1-2
300-400 lbs 257.50 305.00 281.71
400-500 lbs 245.00 260.00 252.53 250.22
500-600 Ibs 257.50 262.50 261.54
600-700 Ibs 207.09
Steers: Medium/Large Frame #3
300-400 lbs 210.00 322.00 268.59 283.36 242.97
400-500 lbs 210.00 285.00 258.27 267.17 217.35
500-600 Ibs 210.00 287.50 252.28 248.56 223.10
600-700 Ibs 190.00 245.00 225.52 226.24 210.48
700-800 Ibs 115.00 236.00 202.44 219.34 206.14
Holstein Steers
300-400 Ibs
500-600 Ibs
700-800 Ibs
Slaughter Cows & Bulls
Breakers 75-80% 128.00 151.00 140.96 146.54 106.27
Boners 80-85% 127.00 150.00 138.94 143.89 103.81
Lean 85-90% 110.00 138.50 125.54 131.82 93.61
Bulls YG 1 142.00 185.00 165.09 173.73 127.44
Heifers: Medium/Large Frame #1-2
300-400 Ibs 236.00 315.00 272.42 274.78 231.51
400-500 lbs 225.00 287.50 257.38 256.05 227.09
500-600 Ibs 213.00 267.50 239.81 242.43 219.79
600-700 lbs 205.00 2205.00 223.01 229.76 202.27
Heifers: Small Frame #1-2
300-400 Ibs 246.95
400-500 lbs 200.00 245.00 230.11 234.53
500-600 Ibs 195.00 230.00 219.85 228.22
600-700 Ibs 200.00 220.00 206.64
Heifers: Medium/Large Frame #2-3
300-400 lbs 227.50 290.00 257.31 259.34 217.46
400-500 lbs 215.00 272.00 242.97 244.62 209.32
500-600 Ibs 192.50 249.00 229.01 231.45 207.17
600-700 Ibs 190.00 230.00 215.47 210.19 189.78

Cattle Receipts

This week:8,896

Link to report:

https://www.ams.usda.gov/mnreports/ams 2063.pdf

Week ago:7,298

Year ago:4,932


https://www.ams.usda.gov/mnreports/ams_2063.pdf

Graded Sales, Video Board Sales, Video Sales & Loads

East Tennessee Livestock Center Graded Feeder Cattle Sale -
Sweetwater, TN

8/23/24

Total Receipts: 248

For complete report:
https://www.ams.usda.gov/mnreports/ams 2073.pdf

Dickson Regional Livestock Center - Dickson, TN

8/26/24

Load 1: 60 one owner steers averaging 893 |bs, 100% black
hided, medium to medium plus flesh, medium/large frame,
98% #1/2% #2 muscle, value-added, no implants: $236.75

Load 2: 60 one owner steers averaging 870 lbs, mixed red/chx
with 12 pn, medium to medium plus flesh, medium/large
frame, 95% #1/5% #2, value-added, no implants: $229.50

Load 3: 55 one owner steers averaging 941 |bs, 100% black,
some with nub horns, pinkeye, and a touch of ear, medium to
medium plus flesh, medium/large, 95% #1/ 2% #2 muscle,
value-added, no implants: $222.50

Load 4: 54 one owner steers averaging 970 lbs, mixed with 4
herf/ 9pn, medium to medium minus flesh, medium/large
frame 80% #1/ 20% #2, value-added: $224.00

Load 5: 62 home raised steers averaging 816 lbs, black with
3chx/1 red, medium to medium plus flesh, medium/large
frame, 100% #1 muscle, value-added: $232.00

Load 6: 60 home raised heifers averaging 713 lbs, black with
3 chx, medium plus flesh, medium/large frame, 100% #1
muscle, value-added: $222.00

East Tennessee Livestock Center Video/Board Sale

- Sweetwater, TN

8/28/24

Total Receipts: 60

For complete report:
https://www.ams.usda.gov/mnreports/ams 2228.pdf

Graded Goat & Sheet Sales

Columbia Graded Sheep and Goat Sale-Columbia, TN
Weighted Average Report for 8/26/24

Total Receipts: 1,211

For complete report:
https://www.ams.usda.gov/mnreports/ams 2081.pdf
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