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Purpose

• A fund managed by TDA that 
compensates producers for losses caused 
by a grain dealer or warehouse failure.



History

• Created in 1989  by the Tennessee 
general assembly.

• In 1990 a majority of grain producers 
voted in favor of an assessment of:
– $0.01/bu for soybeans
– $0.005/bu for other grain (corn, sorghum, 

wheat) 



History

• Original legislation provided for a minimum 
balance of $3 million which was reached 
and assessments ceased in April 1997.

• Reactivation of the assessment is initiated 
when the fund balance fell below $3 
million.

• In 2011, an amendment was passed to 
increase minimum balance to $10 million.



History

• Effective March 1, 2013, all grain warehouses 
and dealers were notified to initiate bushel 
assessments from producers.

• Assessments continue until the fund balance 
reaches $10 million, at which time the 
assessments shall be suspended.

• Assessments are reinstated when the 
minimum fund balance falls below $8 million.



Claims
• Any claimant who has incurred a financial 

loss due to a failure of a secured commodity 
dealer shall be entitled to be compensated 
for:
– eighty-five percent (85%) of a valid claim; 
– a maximum of one hundred thousand dollars 

($100,000); and 
– subject to a maximum amount of three and one 

third (3 1/3) percent of the balance of the 
indemnity fund at the time of the failure.



Claims
• Any claimant who has incurred a financial 

loss due to the failure of a warehouseman 
and who has surrendered a warehouse 
receipt for payment or holds a warehouse 
receipt and cannot receive value shall be 
compensated for:
– 100% of the claim; 
– subject to a maximum amount of three and 

one third (3 1/3) percent of the balance of the 
indemnity fund at the time of the failure.



Claims

• Within 90 days of the commissioner's 
approval of a valid claim payment will be 
made from the grain indemnity fund.

• To the maximum extent that funds are, or 
may be available for such purpose, the 
remaining balance of the claims shall be 
paid by the department from the assets 
and other security of the failed dealer



Out of State Producers
• Commodity producers from outside Tennessee 

shall not be subject to the assessment if they 
certify to the commodity dealer or warehouseman 
that they are out-of-state producers by completing 
a form given to the commodity dealer or 
warehouseman in order to obtain the exemption. 

• A commodity producer from outside of Tennessee 
may be subject to the assessment and therefore 
awarded all the protection of this part if the 
producer so chooses and meets the requirements.





Refunds
• Any producer may receive a refund of the 

assessment collected. 
• Requests for refunds shall be made within 

90 days of the date the amount was 
deducted.

• By voluntarily submitting to a refund, the 
producer foregoes any protection or 
compensation provided by the Tennessee 
grain indemnity fund.





Reinstatement

• Producers who have requested and 
received a refund of an assessment may 
re-enter the program by petitioning the 
department/commissioner for approval of 
re-entry into the program and by placing 
an amount equal to all previous 
assessment refunds plus interest in an 
escrow account in a local bank.



Payouts

• Since the fund's creation, $958,996 has 
been paid in claims to 76 producers.



Categories of Commodity Dealers 
or Warehouseman Licenses

• Incidental grain dealers 
– <$100k

• Class 2
– Purchase $100k <, >$500k 

• Class 1
– Purchase >500k per year



Dealers and Warehouses
• No person shall engage in business as a 

commodity dealer or warehouseman in the 
state of Tennessee without a license issued 
by the TDA. 

• For all commodity dealer or warehouseman 
licenses, with the exception of incidental 
commodity dealers, non-secured, the 
application shall be accompanied by a 
financial statement setting forth information 
as prescribed by the commissioner by 
lawfully promulgated rule.



Dealers and Warehouses
• Point of initial sale collection

– The bushel assessments shall, on or before the 
20th day of the month following the end of the 
month in which such commodities are sold to the 
purchaser, be remitted by the purchaser to the 
Department of Agriculture to be deposited in the 
fund.

• The books and records of all purchasers of 
commodities, which shall clearly indicate the 
producer and the amount of the assessment, 
shall be at all times open for inspection 
during regular business hours.





Catch All

• The commissioner may enter into a 
reciprocal agreement with a contiguous 
state having  a similar program.



Kentucky

• Kentucky Grain Insurance Fund - 0.0025% 
of the value of the grain purchased is 
collected (all licensed purchasers). 

• Fund has a $10 million minimum balance 
(currently above the minimum balance so 
the assessment is not being collected).



General Rule of Thumb 

• If a producer pays into an indemnity fund 
they are likely eligible  to receive a 
payment if a business failure occurs.



TDA Contacts

• Grain dealers and warehouses contact 
Evan Boyd, (731) 514-5708 / 
Evan.Boyd@tn.gov

• Commodity producers contact David 
Waddell, (615) 837-5331 / 
David.Waddell@tn.gov
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